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Sustainable Investment in Discretionary Management and Advisory 
Services 

On August 2, 2022, Delegated Regulation (EU) 2021/1253, amending the MiFID II 
Directive framework by introducing sustainability preferences, came into effect. 

The European Union requires financial institutions offering investment services to 
consider sustainability-related risks in their organization and to take into account clients' 
sustainability preferences in their suitability assessment process. 

Investment firms must therefore collect information on their clients' sustainability 
preferences in addition to traditional elements such as financial capacity, knowledge, and 
experience. The goal is to ensure that the instruments recommended or used in 
discretionary portfolio management align (or not) with sustainability preferences. 

Sustainable investment, also known as socially responsible investment, refers to an 
investment strategy in which investors consider not only financial returns but also the 
impact of their investments on the environment, society, and governance (ESG criteria). 

ESG stands for Environmental, Social, and Governance and refers to the three main 
categories of criteria used to assess the sustainability and social responsibility of a 
company or organization. 

Environmental, Social, and Governance (ESG) Criteria 

The environmental aspects are an essential component in evaluating a company's or 
organization's environmental and ecological performance. These aspects focus on how an 
entity addresses environmental issues and its impact on the environment. 

For example: Climate Change (this includes an organization’s efforts to reduce CO2 
emissions, improve energy efficiency, and adapt to climate change impacts) and Energy 
Consumption (companies are assessed on their energy use, including the transition to 
renewable energy sources and energy efficiency programs). 



The 'S' in ESG concerns social aspects. Key social aspects of ESG include labor rights and 
employment practices (this includes employee treatment, working conditions, fair 
remuneration, labor rights such as freedom of association, and equal opportunities for all 
employees regardless of their background), human rights (companies are evaluated on 
how they respect human rights in their activities, including the prevention of violations 
such as forced labor, child labor, and discrimination), and health and safety (this relates 
to the concern for the health and safety of employees, customers, and other stakeholders). 

Companies must take adequate measures to minimize risks and ensure safety. 
 

Governance Aspects 
Governance aspects refer to how an organization is governed, managed, and controlled. 
These aspects focus on structures, processes, and practices that promote corporate 
integrity and influence how it interacts with key stakeholders such as shareholders, 
employees, customers, and society as a whole. 

Corporate sustainability is often based on principles established by the United Nations, 
known as 'Sustainable Development Goals' (SDGs). 

The SDGs, or seventeen Sustainable Development Goals, were adopted by United Nations 
member states in 2015 to eradicate poverty, fight inequalities, ensure access to water and 
education, reduce major pandemics, and safeguard the planet. 

 

 

Methodology at Qualion 
 



Financial and economic circumstances guide our investment process. Additionally, we 
strive to consider sustainability-related aspects and risks through a ‘best-in-class’ method 
combined with ‘exclusion’. 

Exclusion means that Qualion does not directly invest in the tobacco and nuclear arms 
sectors. 

For us, the Best-in-Class method means that investment instruments, after selection based 
on financial criteria, belong to the top half of their sector in terms of sustainability criteria. 
Morningstar and Sustainalytics scores, for example, are used. 

Thus, Qualion seeks to consider the effects of its investment decisions that have adverse 
consequences on sustainability, and we strive to integrate sustainability as much as 
possible. 

Our investment policy does not specifically target instruments aiming for sustainable 
investment or featuring sustainable characteristics, as we are often unable to adequately 
assess sustainability risks and their effects on investment financial outcomes. The 
potential negative effects of investment decisions on sustainability factors are not 
explicitly included as we cannot measure them properly. 

Therefore, the investment portfolios we create should not be considered ‘sustainable’ 
portfolios. We are an ‘ESG neutral’ asset manager concerning discretionary and advisory 
mandates. 

 

Qualion Allroad Responsible Investment 
 

For clients who have chosen to include sustainable and socially responsible investment in 
their portfolios by trusting Qualion’s investment strategy, the Allroad Responsible 
Investment fund will be used. This fund falls under Article 8 of the SFDR and even aims, 
beyond Environmental and Social characteristics, to invest at least 15% in sustainable 
investments without considering any negative impact on sustainability factors. 

 


